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The research looks at the interplay of financial law and tax law for the differentiation and treatment of retail financial instruments. Do the tax rules lead to
unintended consequences and how to solve these issues based on the normative ideals of financial regulation (which are often shared with taxation)?

Goals of (retail) financial regulation Goals of (retail investment) taxation

Economic Efficiency

Financial independence of

households (e.g. long-term
saving)

Other (e.g. sustainabllity)

Raising revenue
Redistribution
Specific non-fiscal goals

Investor protection
Market integrity
Preventing financial crime

Multiple challenges

/ Highly fragmented tax landscape (significant differentiation and types of taxes/tax rules) \

Inadequate drafting, targeting or flexibility of tax rules

Harmonisation (EU financial regulation) vs. fragmentation (primarily domestic tax laws)
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Example: complex high-risk financial instrument

/ Non-differentiated tax treatment Investor protection rules can
(compared to less complex have full effect

* lower risk products) A priori no efficiency Issues
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Investor protection may be
undermined by beneficial tax
treatment

Beneficial tax treatment
(compared to less complex

’ lower risk products) + Possible efficiency issues

Investor protection may be
Complex tax treatment undermined by tax complexity

\\ * + Possible efficiency issues
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